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Step (4) Result of step 3 minus the occur-
rence deductible

$66,000¥$15,000 = $51,000;
Step (5) Result of step 4 multiplied by your

price election
$51,000 × .75 = $38,250;

Step (6) Result of step 5 multiplied by your
share

$38,250 × 1.000 = $38,250 indemnity payment.
Your peak amount of insurance is reduced

to zero. Your amount of insurance is reduced
by the amount the indemnity exceeds the
peak amount of insurance.
$48,000¥($38,250¥$33,750) = $48,000¥$4,500 =
$43,500

Multiple Unit Multiple Loss Example

Assume you have a 100 percent share and
the plant inventory value reported by you is
$100,000, your coverage level is 75 percent,
and your price election is 75 percent. You
have elected optional units and have two op-
tional units, unit 1 and unit 2. Your amount
of insurance is $56,250 ($100,000 × .75 × .75).
You have a loss on unit 1 and no loss on unit
2. At the time of loss, field market value A
on unit 1 is $60,000, field market value B on
unit 1 is $18,000, and field market value C is
$125,000. The under report factor is .80
($100,000 ÷ $125,000). The deductible percent-
age is 25 percent (100¥75), the crop year de-
ductible is $25,000 (.25 × $100,000) and the oc-
currence deductible is $12,000 (.25 × $60,000 ×
.80). Your indemnity would be calculated as
follows:

Step (1) Determine the under report factor
$100,000 ÷ $125,000 = .80;

Step (2) Field market value A minus field
market value B

$60,000¥$18,000 = $42,000;
Step (3) Result of step 2 multiplied by the

under report factor (step 1)
$42,000 × .80 = $33,600;

Step (4) Result of step 3 minus the occur-
rence deductible

$33,600¥$12,000 = $21,600;
Step (5) Result of step 4 multiplied by your

price election
$21,600 × .75 = $16,200;

Step (6) Result of step 5 multiplied by your
share

$16,200 × 1.000 = $16,200 indemnity payment.

Your crop year deductible is reduced to
$13,000 ($25,000¥$12,000). Your amount of in-
surance is reduced to $40,050 ($56,250¥$16,200).
You do not restock unit 1 after the first loss.
Values on unit 2 do not change from the
those measured at the time of the loss on
unit 1. Assume you have a second loss during
the crop year but this time on unit 2. Field
market value A on unit 2 is $65,000, Field
market value B on unit 2 is $ 0.00 and field
market value C on the basic unit is $83,000.
Your loss would be determined as follows:

Step (1) Determine the under report factor

$66,400 ÷ $83,000 =.80;
Step (2) Field market value A minus field

market value B
$65,000¥$0.00 = $65,000;

Step (3) Result of step 2 multiplied by the
under report factor (step 1)

$65,000 × .80 = $52,000;
Step (4) Result of step 3 minus the occur-

rence deductible
$52,000¥$13,000 = $39,000;

Step (5) Result of step 4 multiplied by your
price election

$39,000 × .75 = $29,250;
Step (6) Result of step 5 multiplied by your

share
$29,250 × 1.000 = $29,250 indemnity payment.

[63 FR 50975, Sept. 24, 1998; 63 FR 57046, Oct.
26, 1998]

§ 457.163 Nursery peak inventory en-
dorsement.

Nursery Crop Insurance

Peak Inventory Endorsement

This endorsement is not continuous
and must be purchased for each crop
year to be effective for that crop year.

In return for payment of premium for the
coverage contained herein, this endorsement
will be attached to and made part of the
Nursery Crop Insurance Provisions, subject
to the terms and conditions described herein.

1. Definitions

Coverage commencement date. The later of
the date you declare as the beginning of the
coverage or 30 days after a properly com-
pleted peak inventory value report is re-
ceived by us.

Coverage term. A period of time that begins
on the coverage commencement date and
ends on the coverage termination date.

Coverage termination date. The date you de-
clare that the peak amount of insurance will
cease. This date cannot be after the end of
the crop year.

Peak amount of insurance. The additional
inventory value reported on the peak inven-
tory value report for each basic unit multi-
plied by the coverage level, price election
you elected for the crop and county, and by
your share.

Peak inventory value report. A report that
increases the value of insurable plants over
the value reported on the plant inventory
value report, declares the coverage com-
mencement and coverage termination dates,
and the other requirements of section 6 of
the Nursery Crop Insurance Provisions.

Restock. Replacement of lost or damaged
plants that increase the value of your insur-
able inventory to an amount greater than
your remaining amount of insurance.

VerDate 11<MAY>2000 09:02 Jan 18, 2001 Jkt 194015 PO 00000 Frm 00580 Fmt 8010 Sfmt 8010 Y:\SGML\194015T.XXX pfrm08 PsN: 194015T



581

Federal Crop Insurance Corporation, USDA § 458.2

2. Eligibility

(a) You must have insurance under the
Nursery Crop Insurance Provision, 7 CFR
457.162, in effect for the crop year that this
endorsement applies;

(b) You must have elected either the lim-
ited or additional level of coverage.

(c) You must submit a peak inventory
value report which will serve as the applica-
tion for coverage under this endorsement.
We may reject the peak inventory value re-
port if all requirements in this endorsement
and the Nursery Crop Insurance Provisions
are not met.

(d) You may purchase no more than two
Peak Inventory Endorsements for each prac-
tice during the crop year unless you have
suffered insured losses and have restocked
your nursery.

3. Coverage

(a) The amount of insurance provided
under the Nursery Crop Insurance Provisions
is increased by the peak amount of insurance
for the coverage term.

(b) Except as provided herein, this endorse-
ment does not change, amend or otherwise
modify any other provision of your Nursery
Crop Insurance Policy.

4. PEAK INSURANCE PERIOD

Coverage begins at 12:01 a.m. on the cov-
erage commencement date and ends at 11:59
p.m. on the coverage termination date.

5. Premium

(a) The premium for this endorsement is
determined by multiplying the peak amount
of insurance by the appropriate premium
rate and by any premium adjustment factors
listed in the actuarial documents that may
apply.

(b) The premium for this endorsement is
due and payable in accordance with section 7
of the Nursery Crop Insurance Provisions.

6. Reporting Requirements

In addition to the reporting requirements
of section 6 of the Nursery Crop Insurance
Provisions, you must submit a peak inven-
tory value report on our form.

7. Liability Limit

The peak amount of insurance is limited to
the practice value you declare under the
Nursery Crop Insurance Provisions.

[63 FR 50979, Sept. 24, 1998; 63 FR 57047, Oct.
26, 1998]

PART 458—SPECIAL CALIFORNIA
CROP INSURANCE REGULATIONS

Subpart—Regulations for the 1992 through
1994 Crop Years
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AUTHORITY: 7 U.S.C. 1506, 1516.

SOURCE: 56 FR 30490, July 3, 1991, unless
otherwise noted.

Subpart—Regulations for the 1992
through 1994 Crop Years

§ 458.1 Availability of Special Cali-
fornia citrus crop insurance.

Insurance shall be offered under the
provisions of this subpart on citrus in
California counties within limits pre-
scribed by and in accordance with the
provisions of the Federal Crop Insur-
ance Act, as amended. The counties
shall be designated by the Manager of
the Corporation from those approved
by the Board of Directors of the Cor-
poration.

§ 458.2 Premium rates, production
guarantees, coverage levels, and
prices at which indemnities shall be
computed.

(a) The Manager shall establish pre-
mium rates, production guarantees,
coverage levels, and prices at which in-
demnities shall be computed for Cali-
fornia citrus which will be included in
the actuarial table on file in the appli-
cable service offices for the county.

(b) At the time of application, the ap-
plicant will select the coverage level
(50%, 65%, or 75%) for the 1993 and 1994
crop years. The coverage level for the
1992 crop year will be level 1 (50%). The
price selection for the 1992 crop year
will be established by the actuarial ta-
bles for the applicable type for the crop
year.
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